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Topics

1. After 8 years, can this expansion keep going?

2. The Fed is ready to tighten. Will central banks kill the cycle?

3. With stocks at record levels, is now the time to get out?

4. Global stocks have done well. Did I miss the boat?

5. Does diversification really matter?
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…but cycles don’t die of old age

This expansion has been one of the longest on record…

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario. 
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

U.S. EXPANSIONMACRO THEMES

This has already been a long cycle.

Now in its eighth year, the current expansion 
stands as the third longest in history.

This has prompted some to wonder how tall this 
tree can grow…

…after all, trees don’t grow to the sky.

So what has ended past cycles?

- Inflation and aggressive tightening

- Major commodity price spikes

- Bubbles or extreme valuations

- Private sector imbalances

THE U.S. ECONOMIC CYCLE IS AGED

Sources: National Bureau of Economic Research (NBER), Bureau of Economic Analysis (BEA), FactSet, J.P. Morgan Asset Management - Guide to the Markets. Chart assumes current expansion started in 
July 2009 and continued through October 2017, lasting 100 months so far. *Represents months from one cycle ending to the next beginning. Data for length of economic expansions and recessions obtained 
from the National Bureau of Economic Research (NBER). Data is as of October 31, 2017.
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…this has kept inflation in-check and the Fed on a gradual path

The pace of growth has been very slow…

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: BEA, NBER, BLS, J.P. Morgan Asset Management - Guide to the Markets. Chart assumes current expansion started in July 2009 and continued through October 2017, lasting 100 months so far. 
Data for length of economic expansions and recessions obtained from the National Bureau of Economic Research (NBER). This data can be found at www.nber.org/cycles/ and reflect information through 
October 31, 2017. Economic indicator data on the current cycle is sourced from FactSet as of November 3, 2017.

U.S. EXPANSIONMACRO THEMES

But the cycle has been very slow.

The pace of the current economic expansion has 
been well below the historical average (around 
2% real GDP growth per year).

But there is an upside to slow growth…

Since this cycle began:

− 17 million jobs added

− 300% stock market return

Currently:

− 4.1% unemployment rate

− 1.3% core inflation (PCE)

CUMULATIVE REAL GDP GROWTH SINCE PRIOR PEAK

Real Gross Domestic Product (GDP), cumulative % change
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…while headline inflation has been more volatile due to energy prices

Core inflation has remained benign through the current cycle…

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: U.S. Department of Labor, FactSet. CPI refers to the Consumer Price Index for the US City Average. Core CPI is defined as CPI excluding food and energy prices. Data is as of September 30, 2017.

U.S. EXPANSIONMACRO THEMES

Despite accommodative monetary policy and 
steady growth, core inflation has remained 
relatively stable since 2012. 

− The Fed continues to expect core inflation to 
gradually rise toward its 2% target in the 
longer-term. 

HEADLINE CPI AND CORE CPI
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…suggesting the expansion still has room to run

Slow growth has helped to prevent extremes and imbalances… 

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: Bureau of Economic Analysis (BEA), Federal Reserve Board (FRB), J.P. Morgan PB Economics. Data is as of September 30, 2017.

U.S. EXPANSIONMACRO THEMES

Despite its age, this cycle has been free of 
the usual afflictions: 

− There are limited examples of imbalances 
that typically suggest an overheated 
economy.

− Both households and businesses have been 
restrained and appear to be living within their 
means.

NO SIGNS OF EXCESS IN THE U.S. ECONOMY
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With the patient on the mend, there is less need for monetary medicine

Global monetary stimulus is normalizing; Fed leads

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: (Left): Federal Reserve, European Central Bank, Association of Call & Discount Companies/Nikkei, Haver Analytics. Data is as of October 31, 2017. (Right): Federal Reserve, European Central 
Bank, Bank of Japan, Haver Analytics. Data is as of October 31, 2017.

MONETARY POLICYMACRO THEMES

Policy normalization is a healthy sign, but 
warrants monitoring.

- Improving global growth has prompted central 
banks to begin removing extreme policy 
accommodation after years of 0% 
policy rates.

- Policy normalization is expected to be 
extremely gradual and well-telegraphed.

Risks to our view: Central bank normalization 
missteps (more hawkish moves than 
anticipated).

CENTRAL BANK RATES

Policy interest rate
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Balance sheet reduction began in October

The Fed is the first central bank to begin normalization

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: Federal Reserve, FactSet, J.P. Morgan Asset Management - Guide to the Markets. *Balance sheet reduction assumes reduction from current level, beginning October 2017 until December 2021. 
Reduction of Treasuries and MBS is per FOMC guidelines from the September 2017 meeting minutes. Data is as of October 31, 2017.

MONETARY POLICYMACRO THEMES

As the U.S. economy continues to expand, 
the Fed has begun allowing its balance sheet 
to unwind.

− This process is expected to be gradual, 
passive, and transparent.

− The Fed will gradually decrease its 
reinvestment of maturing Treasury and 
mortgage-backed securities (subject to caps 
to prevent large disruptions).

− The post-normalization balance sheet will 
likely still be larger than the pre-crisis 
balance sheet.

A marginal reduction of Fed bond buying 
should gradually put upward pressure on 
rates.

THE FEDERAL RESERVE BALANCE SHEET

$USD trillions

$0

$1

$2

$3

$4

$5

'03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '13 '14 '15 '16 '17 '18 '19 '20 '21

Forecasted 
reduction*

Dec. 2008: 
QE1 begins

June 2010: 
End of QE1;

Balance sheet 
stands at $2.1T

Nov. 2010: 
QE2 begins

June 2011: 
End of QE2;

Balance sheet 
stands at $2.8T

Sept. 2012: 
QE3 begins

Jan. 2014: 
Tapering of 

purchases begins

Oct. 2014: 
End of QE3;

Balance sheet 
stands at $4.5T

Mortgage-backed 
Securities (MBS)

Treasuries

Other



10

Continued stable economic growth and Fed normalization may nudge rates gradually higher

U.S. rates poised to gradually rise

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Source: Bloomberg. Data is as of October 31, 2017.

MONETARY POLICYMACRO THEMES

We expect rates to gradually move higher, 
but in an orderly fashion.

While a large spike in yields seems unlikely with 
inflation well-contained, several factors point to 
gradually higher long-term yields, including:

− Fed rate hikes and continued slow-but-
steady growth;

− Fed balance sheet run-off of maturing bonds;

− Potential up-tick in wage growth;

− Potential fiscal stimulus

Risks to our view: inflation data remains soft; 
Fed deviates from current messaging; 
unexpected ECB policy change.
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Recessions tend to come after the yield curve has inverted; today, there is still room to run

One key recession “red flag” suggests we still have time

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Source: FactSet. Data is as of November 15, 2017.

MONETARY POLICYMACRO THEMES

A flattening yield curve is sometimes viewed 
as a leading indicator for recessions.

Yet, history suggests that recessions tend to 
occur well after the yield curve has inverted.

On average, the last four economic expansions 
lasted four additional years after the yield curve 
flattened to current levels.

Thus, the current spread between 10-year 
and 2-year U.S. Treasuries suggests the 
current cycle has room to run. 

10-YEAR U.S. TREASURY YIELD – 2-YEAR U.S. TREASURY YIELD

Spread, %

Curve 
inversion

Recession

Historically, the 
curve has 
flattened during 
rate hike cycles
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…as earnings headwinds continue to fade 

Corporate profits have rebounded in 2017…

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: Compustat, Standard & Poor’s, FactSet, J.P. Morgan Asset Management - Guide to the Markets. EPS levels are based on operating earnings per share. Earnings estimates are Standard & Poor’s 
consensus analyst expectations. Past performance is not indicative of future returns. Data is as of October 31, 2017. 

U.S. EXPANSIONMACRO THEMES

Corporate profit growth has roared back in 
2017 and is expected to be solid in 2018:

− U.S. earnings are benefitting from fading drags 
of weak energy prices and a stronger U.S. 
dollar.

− Q1 and Q2 of 2017 demonstrated solid 
earnings growth, and Q3 seems to be 
continuing the trend. 

Risks to our view: Weaker energy prices, 
renewed U.S. dollar strength, or a cool down in 
global consumption could derail the earnings 
rebound.
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Like a nice house in a great neighborhood, stocks may be worth the premium

Valuations are somewhat elevated relative to historical average

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: Thomson Reuters, IBES, Standard & Poor’s, FactSet, J.P. Morgan Asset Management - Guide to the Markets. Average P/E and standard deviations are calculated using 25 years of IBES history. 
Data is as of October 31, 2017. 

U.S. EXPANSIONMACRO THEMES

It’s no secret that stocks are not as cheap as 
they once were. 

− But with earnings at a new record high, they 
are not overly expensive either. 

− Importantly, higher valuations could limit 
future upside or exacerbate short-term 
pullbacks.

− However, with a favorable backdrop of slow-
and-steady economic growth, well-contained 
inflation, and an improving global economy, 
stocks may be deserving of above-average 
valuations. 

Risks to our view: A deterioration in growth 
expectations could cause investors to rethink the 
premium they are willing to pay. Meaningfully 
higher interest rates could make bonds more 
attractive to investors.

S&P 500 INDEX VALUATION
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Markets are continually recalibrating policy expectations

Is the market too excited about Trump?

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: Bloomberg, J.P. Morgan Private Bank. Thematic baskets refer to the JPM Deregulation Beneficiaries Basket (JPAMDREG Index) and the JPM Corporate Tax Outperformers Basket (JPAMTAXO 
Index). Data is as of October 31, 2017.

U.S. EXPANSIONMACRO THEMES

Policy optimism is not the only thing driving 
markets.

− Stocks most levered to policy themes (tax 
reform, deregulation, etc.) dramatically 
outperformed the broad market in the 
immediate aftermath of the election.

− Since then, they’ve given back the majority of 
their outperformance over the S&P, 
suggesting robust tax reform is not fully 
priced-in.

− Note: there are other factors beyond    policy 
that might affect these indices.

The passage of tax reform could represent 
material upside risk to the market – but this 
remains uncertain. 

POST-ELECTION PERFORMANCE OF “REFORM THEMES” AND S&P 500

J.P. Morgan thematic baskets and S&P 500, indexed (100=11/8/2016)
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…as fundamentals in Europe and Emerging Markets continue to improve

Global growth is broadening and strengthening…

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: Markit, ISM, INEGI, AIG, Bloomberg, J.P. Morgan Private Bank. *Countries include: United States, Canada, United Kingdom, Germany, France, Italy, Spain, Greece, Ireland, Australia, Japan, China, 
Indonesia, Korea, Taiwan, India, Brazil, Mexico. Mexico (49.2) is the only country in the sample not currently in expansion territory. Data is as of October 31, 2017.

GLOBAL GROWTHMACRO THEMES

The global economy has finally joined 
the party.

− The Private Bank raised its global growth 
forecast from 3.2% to 3.5% in 2017, led by 
improvements in Europe, Japan, and select 
emerging economies.

− For investors who are “scared of heights” in 
the U.S., diversification can play an important 
role in rounding out a portfolio.
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…led by improvements in Europe and Emerging Markets 

Global growth is showing up in earnings… 

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: (Left): FactSet, MSCI, Standard & Poor’s, J.P. Morgan Asset Management - Guide to the Markets. Data is as of October 31, 2017. (Right): Citi Research, MSCI, Worldscope, FactSet Consensus 
estimates. Data is as of October 13, 2017.

GLOBAL GROWTHMACRO THEMES

Earnings are responding.

− After years of lagging, earnings growth 
outside the U.S. is finally picking up, 
particularly in Europe, Asia, and some 
emerging economies.

− While the pace of earnings growth will cool 
from its torrid 2017 pace, 2018 is expected to 
be another solid year.

Risks to our view: renewed pressure on 
commodity prices curbs the recovery in profits; 
China growth scare as stimulus fades.

NON-U.S. EARNINGS ARE PICKING UP
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Exposure to non-U.S. markets is an important building block of a diversified portfolio

History suggests that performance cycles tend to last for several years

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: MSCI, J.P. Morgan Private Bank CIO Quantitative Research. Performance based on MSCI EAFE Net Total Return USD and MSCI USA Net Total Return indices. Data is as of October 31, 2017.

GLOBAL GROWTHMACRO THEMES

What goes around comes around.

− For the last eight years, the U.S. equity 
market has outperformed its non-U.S. 
counterparts by 85%.

− But exposure to non-U.S. markets will be 
important as the tide turns.

PERIODS OF EAFE AND U.S. OUTPERFORMANCE
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Despite a record run by stocks, a blended portfolio maintained a higher dollar value throughout the crisis

Diversification matters

For illustrative purposes only. This information does not reflect the performance of any specific investment scenario.
The views and strategies described herein may not be suitable for all investors, and more complete information is available which discusses risks, liquidity, and other matters of interest. This information is not 
intended as an offer or solicitation for the purchase or sale of any financial instrument. Past performance is no guarantee of future results. It is not possible to invest directly in an index. Please refer to 
“Definition of Indices and Terms” for important information. 

Sources: Barclays, FactSet, Standard & Poor’s, J.P. Morgan Asset Management - Guide to the Markets. A balanced portfolio is characterized as 60% invested in S&P 500 Index and 40% invested in high-quality U.S. 
fixed income, represented by the Barclays U.S. Aggregate Index. The portfolio is rebalanced annually. Data is as of October 31, 2017. Analysis is based on the J.P. Morgan Guide to the Markets – Principles for 
Successful Long-term Investing. Diversification does not ensure a profit or protect against loss.

DIVERSIFICATION MATTERSINVESTING PRINCIPLES

PORTFOLIO RETURNS: EQUITY VS. EQUITY & FIXED INCOME BLEND
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By helping investors avoid the full brunt of 
market downturns, diversification might help a 
portfolio’s value to recover sooner.
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Definitions of indices and terms

Appendix

Note: Indices are for illustrative purposes only, are not investment products, and may not be considered for direct investment. Indices are an inherently weak predictive or comparative tool. 
All indices denominated in U.S. dollars unless noted otherwise.
The Barclays Capital Global Aggregate Index provides a broad-based measure of the global investment grade fixed-rate debt markets. The Global Aggregate Index contains three major components: the 
U.S. Aggregate (USD 300mn), the Pan-European Aggregate (EUR 300mn), and the Asian-Pacific Aggregate Index (JPY 35bn). In addition to securities from these three benchmarks (94.1% of the overall 
Global Aggregate market value as of December 31, 2009), the Global Aggregate Index includes Global Treasury, Eurodollar (USD 300mn), Euro-Yen (JPY 25bn), Canadian (USD 300mn equivalent), and 
Investment Grade 144A (USD 300mn) index-eligible securities not already in the three regional aggregate indices. The Global Aggregate Index family includes a wide range of standard and customized 
subindices by liquidity constraint, sector, quality, and maturity. A component of the Multiverse Index, the Global Aggregate Index was created in 1999, with index history backfilled to January 1, 1990. All 
indices are denominated in U.S. dollars.
Barclays U.S. Corporate High Yield Bond Index is composed of fixed-rate, publicly issued, non-investment grade debt.
Bloomberg Commodity Index is a benchmark designed to provide liquid and diversified exposure to physical commodities via futures contracts.
Capital expenditure, or CapEx, are funds used by a company to acquire or upgrade physical assets such as property, industrial buildings or equipment. It is often used to undertake new projects or 
investments by the firm.
A certificate of deposit (CD) is a savings certificate usually issued by a commercial bank with a fixed maturity date and specified fixed interest rate.
Earnings per Share, EPS, The portion of a company's profit allocated to each outstanding share of common stock. Earnings per share serves as an indicator of a company's profitability.
The Emerging Market Bond Index Global (EMBI Global) was the first comprehensive EM sovereign index in the market, after the EMBI+. It provides full coverage of the EM asset class with representative 
countries, investable instruments (sovereign and quasi-sovereign), and transparent rules. The EMBI Global includes only USD-denominated emerging markets sovereign bonds and uses a traditional, market 
capitalization weighted method for country allocation.
G-7: The Group of 7 (also known as the G-7) is a group consisting of Canada, France, Germany, Italy, Japan, the United Kingdom, and the United States.
The IBEX 35 is the official index of the Spanish Continuous Market. The index and comprises the 35 most liquid stocks traded on the Continuous market. It is calculated, supervised and published by the 
Sociedad de Bolsas. The equities use free float shares in the index calculation. The index was created with a base level of 3000 as of December 29, 1989. 
The IBOXX Euro Corporates index by Markit is designed to replicate the investible investment grade European corporate bond market.
The Ibovespa Index is a gross total return index weighted by traded volume and comprises the most liquid stocks traded on the São Paulo Stock Exchange. The Bovespa Index has been divided 
10 times by a factor of 10 since January 1, 1985:12/02/85, 08/29/88, 04/14/89, 01/12/90, 05/28/91, 01/21/92, 01/26/93, 08/27/93, 02/10/94, and 03/03/97. 
The JPM Corporate Emerging Market Bond Index (CEMBI) series was launched in 2007 and was the first comprehensive USD corporate emerging markets bond index. There are two root versions of the 
CEMBI with a Diversified overlay for each version: the CEMBI and the CEMBI Broad. The CEMBI Broad Diversified version is the most popular among the four versions largely due to its issuer coverage and 
diversification weighting scheme.
The JPM Domestic High Yield Index is designed to mirror the investable universe of the U.S. dollar domestic high yield corporate debt market. 
The JPM Investment Grade Index (JULI) provides performance comparisons and valuation metrics across a carefully defined universe of investment grade corporate bonds, tracking individual issuers, 
sectors and sub-sectors by their various ratings and maturities.
LIBOR: London Interbank Offered Rate is the average of interest rates estimated by each of the leading banks in London that it would be charged were it to borrow from other banks.
M2 Money Supply: M2 refers to a measure of money supply that includes cash and checking deposits (M1) as well as near money including savings deposits, money market mutual funds and other time 
deposits, which are less liquid and not as suitable as exchange mediums but can be quickly converted into cash or checking deposits. 
The MSCI AC Asia ex Japan Index captures large and mid cap representation across two of three Developed Markets countries (excluding Japan) and eight Emerging Markets countries in Asia. With 609 
constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country. Developed Markets countries in the index include: Hong Kong and Singapore. Emerging 
Markets countries include: China, India, Indonesia, Korea, Malaysia, the Philippines, Taiwan and Thailand.
The MSCI All-country World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging markets. The index 
consists of 23 developed market country indexes and 24 emerging market country indices.
The MSCI EAFE Index is an equity index that captures large and mid cap representation across Developed Markets countries around the world, excluding the United States and Canada. With 929 
constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country.
The MSCI Emerging Markets Index captures large and mid cap representation across 23 Emerging Markets (EM) countries. With 834 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization in each country. EM countries include: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, 
Poland, Russia, Qatar, South Africa, Taiwan, Thailand,Turkey and United Arab Emirates.
The MSCI Emerging Markets (EM) Latin America Index captures large and mid cap representation across five Emerging Markets (EM) countries in Latin America. With 130 constituents, the index covers 
approximately 85% of the free float-adjusted market capitalization in each country. EM Latin America countries include: Brazil, Chile, Colombia, Mexico, and Peru.
The MSCI Europe Index represents the performance of large and mid-cap equities across 15 developed countries in Europe.
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The MSCI USA Index is designed to measure the performance of the large and mid cap segments of the U.S. market. With 627 constituents, the index covers approximately 85% of the free float-adjusted 
market capitalization in the United States.
The MSCI World Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets. The index consists of 23 developed 
market country indexes.
The Mexican IPC index (Indice de Precios y Cotizaciones) is a capitalization weighted index of the leading stocks traded on the Mexican Stock Exchange. The index was developed with a base level of .78 
as of October 30, 1978. 
Net Interest Margin: The difference between interest and dividends earned on interest-bearing assets and interest paid to depositors and other creditors, expressed as a percentage of average earning 
assets.
The Nikkei 225 Index comprises 225 stocks selected from domestic common stocks in the first section of the Tokyo Stock Exchange, excluding ETFs, REITs, preferred equity contribution securities, tracking 
stocks (on subsidiary dividend), etc., other than common stocks. 
P/E (Price to Earnings): A valuation ratio of a company’s current share price compared to its per share earnings. Calculated as market value per share divided by earnings per share (EPS).
PMI (Purchasing Managers’ Index) is an indicator of the economic health of manufacturing sector.
Purchasing power parity (PPP) is a theory in economics that approximates the total adjustment that must be made on the currency exchange rate between countries that allows the exchange to be equal to 
the purchasing power of each country’s currency. 
SPDR Gold Shares is part of the SPDR family of exchange-traded funds (ETFs) managed and marketed by State Street Global Advisors.
Standard and Poor’s 500 Index is a capitalization-weighted index of 500 stocks. The index is designed to measure performance of the broad domestic economy through changes in the aggregate market 
value of 500 stocks representing all major industries. The index was developed with a base level of 10 for the 1941–43 base period.
Standard and Poor’s 500 Information Technology Index comprises those companies included in the S&P 500 that are classified as members of the GICS information technology sector. 
STOXX Europe 600 Index (SXXP Index): An index tracking 600 publicly traded companies based in one of 18 EU countries. The index includes small cap, medium cap, and large cap companies. The 
countries represented in the index are Austria, Belgium, Denmark, Finland, France, Germany, Greece, Holland, Iceland, Ireland, Italy, Luxembourg, Norway, Portugal, Spain, Sweden, Switzerland, and the 
United Kingdom.
TOPIX also known as the Tokyo Stock Price Index, is a capitalization-weighted index of all companies listed on the First Section of the Tokyo Stock Exchange. 
U.S. Treasury Index is a broad, comprehensive, market-value weighted index that seeks to measure the performance of the U.S. Treasury Bond market.
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Conflicts of interest will arise whenever JPMorgan Chase Bank, N.A. or any of its affiliates (together, “J.P. Morgan”) have an actual or perceived economic or other incentive in its management of our clients’ 
portfolios to act in a way that benefits J.P. Morgan. Conflicts will result, for example (to the extent the following activities are permitted in your account): (1) when J.P. Morgan invests in an investment product, 
such as a mutual fund, structured product, separately managed account or hedge fund issued or managed by JPMorgan Chase Bank, N.A. or an affiliate, such as J.P. Morgan Investment Management Inc.; 
(2) when a J.P. Morgan entity obtains services, including trade execution and trade clearing, from an affiliate; (3) when J.P. Morgan receives payment as a result of purchasing an investment product for a 
client’s account; or (4) when J.P. Morgan receives payment for providing services (including shareholder servicing, recordkeeping or custody) with respect to investment products purchased for a client’s 
portfolio. Other conflicts will result because of relationships that J.P. Morgan has with other clients or when J.P. Morgan acts for its own account. 

Investment strategies are selected from both J.P. Morgan and third-party asset managers and are subject to a review process by our manager research teams. From this pool of strategies, our portfolio 
construction teams select those strategies we believe fit our asset allocation goals and forward looking views in order to meet the portfolio's investment objective.

As a general matter, we prefer J.P. Morgan managed strategies. We expect the proportion of J.P. Morgan managed strategies will be high (in fact, up to I00 percent) in strategies such as, for example, cash 
and high-quality fixed income, subject to applicable law and any account-specific considerations. 

While our internally managed strategies generally align well with our forward looking views, and we are familiar with the investment processes as well as the risk and compliance philosophy of the firm, it is 
important to note that J.P. Morgan receives more overall fees when internally managed strategies are included. We offer the option of choosing to exclude J.P. Morgan managed strategies (other than cash 
and liquidity products) in certain portfolios.
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Important information (continued)

PURPOSE OF THIS MATERIAL
This material is for information purposes only. The information provided may inform you of certain 
investment products and services offered by J.P. Morgan’s private banking business, part of 
JPMorgan Chase & Co.  The views and strategies described in the material may not be suitable for 
all investors and are subject to investment risks. Please read this Important Information in its 
entirety. 

CONFIDENTIALITY
This material is confidential and intended for your personal use. It should not be circulated to or used 
by any other person, or duplicated for non-personal use, without our permission. 

REGULATORY STATUS
In the United States, Bank products and services, including certain discretionary investment 
management products and services, are offered by JPMorgan Chase Bank, N.A. and its affiliates. 
Securities products and services are offered in the U.S. by J.P. Morgan Securities LLC, an affiliate 
of JPMCB, and outside of the U.S. by other global affiliates.  J.P. Morgan Securities LLC, member 
FINRA and SIPC.

INVESTMENT PRODUCTS: NOT FDIC INSURED • NO BANK GUARANTEE • MAY LOSE VALUE

With respect to countries in Latin America, the distribution of this material may be restricted in 
certain jurisdictions. Receipt of this material does not constitute an offer or solicitation to any person 
in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it 
would be unlawful to make such offer or solicitation. To the extent this content makes reference to a 
fund, the Fund may not be publicly offered in any Latin American country, without previous 
registration of such fund´s securities in compliance with the laws of the corresponding jurisdiction.

NON-RELIANCE
We believe the information contained in this material to be reliable and have sought to take 
reasonable care in its preparation; however, we do not represent or warrant its accuracy, reliability or 
completeness, or accept any liability for any loss or damage (whether direct or indirect) arising out of 
the use of all or any part of this material. We do not make any representation or warranty with regard 
to any computations, graphs, tables, diagrams or commentary in this material which are provided for 
illustration/reference purposes only. The views, opinions, estimates and strategies expressed in it 
constitute our judgment based on current market conditions and are subject to change without 
notice. We assume no duty to update any information in this material in the event that such 
information changes. Views, opinions, estimates and strategies expressed herein may differ from 
those expressed by other areas of J.P. Morgan, view expressed for other purposes or in other 
contexts, and this materials should not be regarded as a research report. Any projected results and 
risks are based solely on hypothetical examples cited, and actual results and risks will vary 
depending on specific circumstances. Forward looking statements should not be considered as 
guarantees or predictions of future events.

Investors may get back less than they invested, and past performance is not a reliable 
indicator of future results.

RISKS, CONSIDERATIONS AND ADDITIONAL INFORMATION
There may be different or additional factors which are not reflected in this material, but which may 
impact on a client’s portfolio or investment decision. The information contained in this should not be 

relied upon in isolation for the purpose of making an investment decision. 

Nothing in this document shall be construed as giving rise to any duty of care owed to, or advisory 
relationship with, you or any third party. 

Nothing in this document is intended to constitute a representation that any investment strategy or 
product is suitable for you.  You should consider carefully whether any products and strategies 
discussed are suitable for your needs, and to obtain additional information prior to making an 
investment decision. 

Nothing in this document shall be regarded as an offer, solicitation, recommendation or advice 
(whether financial, accounting, legal, tax or other) given by J.P. Morgan and/or its officers or 
employees, irrespective of whether or not such communication was given at your request. 

J.P. Morgan and its affiliates and employees do not provide tax, legal or accounting advice. You 
should consult your own tax, legal and accounting advisors before engaging in any financial 
transactions.  

Contact your J.P. Morgan representative for additional information concerning your personal 
investment goals. You should be aware of the general and specific risks relevant to the matters 
discussed in the material. You will independently, without any reliance on J.P. Morgan, make your 
own judgment and decision with respect to any investment referenced in this material.

J.P. Morgan may hold a position for itself or our other clients which may not be consistent with the 
information, opinions, estimates, investment strategies or views expressed in this document. 

JPMorgan Chase & Co. or its affiliates may hold a position or act as market maker in the financial 
instruments of any issuer discussed herein or act as an underwriter, placement agent, advisor or 
lender to such issuer. 

References in this report to “J.P. Morgan” are to JPMorgan Chase & Co., its subsidiaries and 
affiliates worldwide. “J.P. Morgan Private Bank” is the marketing name for the private banking 
business conducted by J.P. Morgan.

If you have any questions or no longer wish to receive these communications, please contact your 
usual J.P. Morgan representative.

© 2017 JPMorgan Chase & Co. All rights reserved


