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The State of the U.S. Economy

• We are in the ninth year of the current economic expansion
- In November 2016 we entered the Late Cycle phase of this expansion.

• Our Economic indicators all point to continued growth

• Tax reform and a Tightening Fed remind us of 1983. 
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• When unemployment rate drops below the natural rate the late cycle begins
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• The LEI tells us we have at least four years to go until the next recession.

Feb. 2017 
125.9
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• Wage inflation does not become a problem until it reaches 3.5%.
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• The yield curve is flattening
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Sentiment Index: Statistical measurement & economic indicator of overall 
economic health according to consumer opinion. Considered factors include: 
individual's feelings toward his or her own current financial health, the health of 
the economy in the short term and the prospects for longer term economic 
growth.
Source: University of Michigan, Surveys of Consumers for both

Expectations Index: Measures overall consumer sentiments toward the short-
term (6-month) future economic situation.  Compiled from data gathered 
from a survey of 5,000 households on questions regarding expected business 
and employment conditions as well as expected income in the near term.

Consumer Confidence

Consumer sentiment hit a new peak in October at 100.7.  The expectations index is 
still below its January peak of 90.3. Both are above average levels for an expansion.
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• We are leaving nine years of unprecedented monetary stimulus
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Outlook 
Our Forecast
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The State of the State

• Jobs, Jobs, Jobs
- Our companies and taxpayers are leaving for Cold cities and Warm States.

• We are losing high wage jobs and replacing them with low wage service sector jobs
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• Since peak employment in March of 2008, CT has lost 32,700 jobs. (1,713,300 March 2008 vs. 1,680,600 October 2017)

• Since the recession low of Feb 2010, CT has only gained back 86,400 jobs or 72.54% of jobs lost during the recession. 

• Since the recession low of Feb 2010, the U.S. in aggregate has gained back 17,277,000 jobs or 198.66% of jobs lost during 
the recession.
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Source: The Atlantic.com
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State Taxpayer Flight

Gross migration (in billions of dollars) into and out of select 
states in adjusted gross income, as reported on Individual 
income tax returns.

New Jersey Connecticut Illinois Florida

2012 -$1.7 -$1.8 -$3.3 $9.0

2013 -1.7 -1.8 -3.9 8.7

2014 -2.5 -1.3 -3.0 10.1

2015 -2.6 -1.3 -3.4 11.5
Source: IRS                                                                          The Wall Street Journal

• Between 2012 and 2015, $6.2 billion in adjusted gross income left Connecticut.
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• High property taxes hurt the middle class
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